CESC PROPERTIES LIMITED

DIRECTORS’ REPORT

The Directors present the Seventh Annual Report and Audited Accounts of CESC Properties
Limited for the year ended 31 March 2013.

FINANCIAL RESULTS

During the year under review, the Company incurred a net loss of ¥ 177.17 lacs. After taking
into consideration losses brought forward from previous years, a total loss of ¥ 422.47 lacs has
been carried to Balance Sheet.

SHARE CAPITAL

During the year under review, the Authorised share capital was raised to ¥ 250 crores from
T130 crores by creation of 12,00,00,000 new equity shares of T10/- each. The Issued,
Subscribed and Paid up Capital of the Company was raised from ¥ 85,01,00,000 to ¥
1,30,01,00,000 by issue and allotment of 4,50,00,000 equity shares.of T 10 each for cash at par
to CESC Limited, the Holding Company.

DIVIDEND
in view of the loss during the year, the Directors do not recommend any dividend.
PUBLIC DEPOSITS

The Company, during the year, has not accepted any deposits within the meaning of Section
S8A of the Act and Rules made thereunder.

PROJECTS

The construction work of the shopping mall project in Kolkata of a total built up area of
7,00,000 square feet, with shops, retail outlets, an entertainment zone, multiplexes, a food
court and fine dining areas is in its final stages and around 90% of the built-up area has been
already leased out. The project is scheduled to be completed during the first half of the current
financial year.

SUBSIDIARY

The Company continues to hold the entire issued, subscribed and paid up equity share capital
of Metromark Green Commodities Private Limited, which plans to construct a warehouse in
Howrah.




A statement pursuant to section 212 of the Companies Act, 1956 {‘the Act’) is annexed with the
accounts of the Company.

DIRECTORS

Mr. S. Mitra retires by rotation and, being eligible, offers himself for reappointment as Director.

AUDIT COMMITTEE

Audit committee of the Board comprises of all the three Directors of the Company.

RESPONSIBILITY STATEMENT

Pursuant to Section 217 (2AA) of the Act, your Directors hereby state and confirm that:

i)

i)

iv)

in the preparation of annual accounts for the financial year ended 31 March 2013,
the applicable accounting standards have been followed along with proper
explanation relating to material departures;

appropriate accounting policies have been selected and applied consistently, and
judgments and estimates have been made that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company as at 31 March 2013
and of the loss for the year from 1 April 2013 to 31 March 2013;

proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other
irregularities;

the annual accounts for the financial year ended 31 March 2013 have been prepared
on a going concern basis.

PUBLIC DEPOSITS

The Company, during the year, has not accepted any deposits within the meaning of Section
58A of the Act and Rules made thereunder.

AUDITORS

Messrs Lovelock & Lewes, Chartered Accountants (Firm Registration Number 301056E),
Auditors of the Company hald office until the conclusion of the forthcoming Annual General
Meeting and, being eligible, offer themselves for reappointment.



ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS / OUTGO

i) Conservation of Energy
The Company is currently engaged in construction of shopping mall at Kolkata, and is
not a power-intensive industry; the Company is making every effort to conserve the
use of power. Scare natural resources like diesel, petrol are consumed efficiently to

ensure proper energy utilization and conservation. The impact, if any, of such
measures is not identifiable.

ii) Technology Absorption

The Company did not undertake any research and development activity, which
needs to be absorbed or adapted.

iii) Foreign Exchange Earning and outgo
During the year, there has been no foreign exchange earnings. Foreign exchange
outgo was T 15.32 lacs representing Consultancy fees and miscellaneous foreign
currency expenditure.

PARTICULARS OF EMPLOYEES

There was no employee during the year under review in respect of whom the information
required to be furnished under Section 217(2A) of the Act are applicable.

ACKNOWLDEGEMENT
The Board wishes to place on record its sincere appreciation for the continued assistance
and support extended to the Company by banks, vendors, Government authorities and

employees.

On behalf of the Board of Directors

Sd/- Sd/-
D. K. Sen S. Mitra
(Director) (Director)

Kolkata, 27 May 2013




INDEPENDENT AUDITORS’ REPORT

To the Members of CESC Properties Limited

Report on the Financial Statements

1.

We have andited the accompanying financial statements of CESC Properties Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2013, and the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information, which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

2.

The Company’s Management is responsible for the preparation of thess financial statements that

give a true and fair view of the financial position, financial performance and cash flows of the Company in

accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of ‘the

Oompanies Act, 1956 of India (the "Act™). This responsibility includes the design, implementation

and maintenance of internal control relevant to the preparation and pregentation of the financial

grtat?iments that give a true and fair view and are fres from material misstatement, whether due to
aud or error.

Aunditors’ Responsibility

3.

5.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasomable assurance sbout whether the financial
statements are free from material misstatement,

.An audit involves performing procedures to obtain andit evidence, about the amounts and disclosures .

in the financial statements. The procedures selected depend on the auditors’ judgment, induding the
assessment of the risks of material misstatement. of the financial statements, whether due to frand or
error. In making those risk assessments, the auditors consider internal control relevant to the
Company’s preparation and fair pregsentation of the financial stetementz in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the fingncial statements.

We believe that the audit evidence we have obtained is sufﬁczent and appropnate to provide a basis
for our audit opinion.

Opinion

6.

In ouropinion, and to the best of our informaﬁonandacoordingtoﬁleacplnnaﬁonsgiventous,the
accompanying financial statements glve the information required by the Act in the manner so
mqmred and give a true and fair view in conformity with the accounting principles generally accepted
in India;

(a)in the case of the Balance Sheet, of the state of affairs of the Company as March 31, 2013;
(b)in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

7. As required by ‘the Companies (Auditor’s Report} Order, 2003, as amended by “he Companics
{Auditor’s Report) (Amendment) Order, 2004, issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the “Order”), and on the basis of
such checks of the bools and records of the Company as we considered appropriate and according to
the information and explanations given to us, we give in the Annexure a statement on the mattors
specified in paragraphs 4 and 5 ofthe Order.

8. Asrequired by section 227(3) of the Act, we report that:

{a) Wehave oblained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of these books;

(¢) The Balance Sheet, Stalement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of accounts;

{d) In our cpinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub-section {3C) of
section 211 of the Act;

(e} On the basis of writlen representations received from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2013, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Act.

For Lovelock & Lewes
Firm Registratign Number: 301056E
Chartered A nlants

-

Prahal Kr. Sarkar
Kolkata Partner

27 May, 2013 Membership Number 52340



Annexure to Anditors’ Report

Referred to in paragraph 7 of the Auditors’ Report of even date to the members of CESC Propériies
Limited on the financial statemenis as of and for the year ended March 31, 2013,

i. (a) The Company is mamtalmng proper records showmg full particulars, including quantitative
detsails and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the year
and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

{¢) In our opinion, and according 1o the information and explanations given to us, a substantial part
of fixed assets has not been disposed off by the Company during the year.

i The Company does not have any mventJOry and accordingly Clause (ii) (a) to (ii) (¢) of paragraph 4
of the Companjes (Auditors’ Report) {Amendment) Order, 2004 is not applicable. -

iil, The Company has not [granted/taken] any loans, secured or unsecured, to/from companies,
firms or other parties covered in the register maintained under Section 301 of the Act. Therefore,
the provisions of Clanse 4(iii}[(b).(c) and (d) /(f} and (g)] of the said Order are not applicable to the
Company.

iv. In our opinion, and according to the information and explanations given 10 us, there is an
adequate internal control system commensurate with the size of the Compeany and the nature of
its business for the purchase of fixed assets. The Company does not have any inventory and sale of
goods and services. Further, on the basis of our examination of the books and records of the
Company, and according to the information and explanations given to us, we have neither come
across, nor have been informed of, any continuing failure to correct major weaknesses in the
aforesaid internal control system. _

w Accsrdlng to the information and explanations given to us, there have been no. contrncts or
arrangements referred to in Section 301 of the Act during the year to be entered in the register
required to be maintained under that Section. Accordingly, the question of commenhng on .. -4
transactions made in pursuance of such contracts or arrangemenis does not arise o -

i The Company has not accepted any deposits from the pubhc within the meaning of Sechons 5B8A
and 58AA of the Act and the rules framed there under. -

vii. In our opinion, the Company has an internal andit system commensurate with 113 size and the
nature of its business,

vii,  The Central Government of India has not prescribed the maintenance of cost records under clause
_ (d) of sub-section (1) of Section 209 of the Act for any of the products of the Company.

ix. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, income tax, service tax, customs duty, excise duty and other
material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, service-tax, customs duty, and excise duty whic.h
have not been deposited on aceount of any d:sp'ute.

X The accumulated losses of the Company did not exceed fifty percent of its net worth as at
March 31, 2013 and it has incurred cash logses in the financial year ended on that date and in the
immediately preceding financial year.
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xiil.

Xiv,

xvil.

xviil,

xxi.

Kolkata

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of dues to bank as at the balance sheet
date.

The Compuny has not granted any loans and advances on the basis of security by way of pledge of
shares, debentures and other securities. Thercfore, the provisions of Clause 4(xii) of the Order are
not applicable to the Company

As the provisions of any special statute applicable to chit fund/ nidhi/ mutual benefit fund/
societies are not applicable to the Company, the provisions of Clause 4(xiii) of the Order are not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and
other investiments. Accordingly, the provisions of Clause 4¢€xiv) of the Crder are not applicable o
the Company.

In our opinion, and according to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from banks or financial institutions during the
year, Accordingly, the provisions of Clause 4(xv) of the Order are not applicable to the Company

In our opinion, and according to the information and explanations given to us, the term loans
have beei applied, on an overall basis, for the purposes for which they were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that the no funds raised on short-term hasis have been
used for long-term investment.

The Contpany has not made any preferential allotment of shares to parties and companies covered
in the register maintained under Section 301 of the Act during the year, Accordingly, the
provisions of Clause 4{xviii) of the Order are not applicable to the Company.

The Company has net issued any debentures during the year and does not have any debentures
ouistanding as at the beginning of the year and at the year end. Accordingly, the provisions of
Clause 4(xix) of the Order are not applcable to the Company,

The Company has not raised any money by public issues during the year. Accordingly, the
provisions of Clause 4(xx) of the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given 10 us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during the year, nor have we been informed of
any stch case by the Management,

For Lovelock
Firm Registr:
Chartered.

Lewes
on Number: 301056
countants

Prabal Kr. Sarkar
Purtner

27May, 2013 Membership Number 52340
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CESC Properties Limited
Balance Sheet as at 3ist March, 2013
Particulars Note No. 31st March, 2013 3ist March, 2012
Rs. Rs.
1. EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 21 1,300,100,000 850,100,000
Reserves and Surplus 2.2 142, 247,045) {24,529,593)
%,257,852,954 825,570,407
Share Application Monay Pending Allotment 2.3 170,000,000 -
Non-curvent BabiRtles
Long-tarm borrowings 24 £,533,233,333 1,000,000,000
Other long-term liablliities 228 40,187,546 25,932,268
Long-term provislons 25 920,452 586,354
1,574,44%,331 1,026,518,622
Current Nabifities
Other current fabliities 26 375,754,848 134,018,800
Short-term provisions 27 263,743 B0,660
376,018,591 134,028,460
TOTAL }378,31!,875 1,986,188,489
Il. ASSETS
Non-currernt nssets
Fixed assets ,
Tangible assats 28 162,953,722 104,092,784
intangible assets 29 342,344 288,343
Capital work-in-progress 210 2,732,428,169 1,590,004,137
2,835,725,235  1,694,472,264
Non-current investments 211 11,529,000 11,528,000
Deferred Lax assets (net) 212 - -
Long-term loans and advances 213 135,554,555 103,175,113
148,083,585 114,704,113
Current assets .
Cash and bank balances 2,14 290,418,240 112,367,581
Short-term [oans ard advancas 215 100,998,278 54,626,586
Other current. assets 2.16 3,087,568 17,945
TOTAL 3,378,312,876 1,986,188,489
Notes forming part of Financial Stetements 1-231
This Is the Balance Sheet referrad to In our Report of even date.
For and on behalf of the Board of Directors
Prabal Kr. Sarkar ' Director ractdr Manager
Partner
‘Membership No.: 52340
Koikate
b Date: 27 May, 2013




CESC Properties Limited

Regfstered OE{'ce:CESC House;dwwdnghee Sguaresi(oikatw?OOOOI

Profit and Loss Statement for the year ended 315t March, 2013

Particulars Note Na, 2012-13 2011-12
Rs. Rs.
Other Income 2,18 5,112,623 31,342,083
Total Revenue 5,112,623 31,342,083
Expenses
Employee benefit expenses 219 5,085,613 2,738,057
Finance costs 2.20 ~ -
Deprecletion nd amortlsation expenses 221 717,114 575,023
Other expenses 222 17,027,349 39,720,337
Total expenses 22,830,076 43,034,457
Proflt / {Loss} before tax {17,717,453) (11,692,374}
Tax expense
Current - -
Deferred - -
Profit / {Loss) for the yaar {12,717,453) (11,692,374)

Earnings per share [Face value of Rs.10 per share)
Basic & Diluted 2.26 ©.21) {0.19)

Nozes ferming part of Financial Statements 1-2.31

This is the Profit and loss Statement refarred to in our Report of even date,

For Lovelock & Lewes For and on behalf of the Board of Directors
Firm Registratier Number: 301056E
Chartered

Prabal Kr. Sarkar Director Dir r Manhager
Partner

Membership No.; 52340

Kolkata

Date: 27 May, 2013

hot



CESC Properiles Limited
Reglstered Office:CESC House, Chowringhee Square,Kolkata-700001 _

Cash Flow Statement for the year ended 31 March, 2013

2012-13 2011-12
Rs. Rs.

Cash flow from Operating Actlvities
Profit/(Loss} before Texation {17,717,453) {11,692,374)
Adjustments for:
Depredation/Amortisation 717,114 575,023
Interest Income {5,070,226) {19,740)
Gain on sale of current investment {net) - . (65,475,935)
Project Liability no longer required written back - [24,846,408)
Capital work in progress Expenditure Written Off - 33,333,332
Operating Profit before Working Capital changes {22,070,565) (9,126,101}
Adjustments for:
Receivables {69,751,134) 73,736,976
Payables 34,958,187 12,035,405
Net cash flow from Operating Activities {56,863,511) 76,646,280
Cash flow from Investing Activitles
Purchase of Fixed Assets / Capital Work In Progress (850,493,831) {751,358,932)
Interest Income Received 11,407,728 ) -
Galn on sale of curent investment (net} - 6,475,935
Net cash flow used in investing Actlvities (839,085,103} (744,882,997}
Cash flows from Financing Activities
Proceeds from issue of Equity Shares 450,000,000 240,000,000
Advance against Equity Shares received 170,000,000 -
Proceeds from Long Term Borrowing 600,000,000 500,000,000
Interest paid . {145,999,726) - (138,976,713)
Net cash flow from Financing Activities 1,074,000,274 601,023,287
Net increase/(Decrease} In cash and cash equivalents 178,050,659 {67,213,430)
Cash and Cash aquivalents - Opaning Balance 112,367,581 179,581,011
Cash and Cash equivalents - Closing Balance 290,418,240 112,367,581

Notes:

1. Cash in cash equivalents includes Rs.52,024,109/- (Previous year Re,32,515,068) heid as llen marked fixed deposit to
Lender and Rs.218,737,149/- (Previous year Rs.4,515,079/-) in Escrow account.

2, The Cash Flow Statement has been prepared under the "Indirect Method' as given In the Accounting Standard on Cash
Elow Statement (AS- 3) as per Companles Accounting Standard Rules, 2006 , .

3. Previous year's flgures have been regrouped /rearranged wherever Necessary.

This Is the Cash Flow Statement referred to In our Report of even date.

For Lovelock & Lewes For and on behalf of the Board of Directors
Dirsctor r

Prabal Kr. Sarkar

Partner

Membership No.: 52340

Kolkata

Date; 27th May 2013 Manager




CESC Properties Limited

Registered Office: CESC House, Chowringhee Square, Kotkata — 700001

1. Significant Accounting Policies

1.1} Actounting Convention

The financial statements have been prepared to comply in all material aspects with all the
applicable accounting principles in India, including Accounting Standards rotified under
section 211(3C) of the Companies Act, 1956 and the relevant provisions of the Companies
Act 1956. A summary of important accounting policies which have been applied
consistently are set out below.

1.2) Basis of Accdu nting

The financial statements have been prepared under the historical cost convention,
1.3) Tangible Assets

a) Cost

Tangible Assets are stated at cost of acquisition together with any incidental expenseas for
acquisition /installation. Impalrment loss, if any, ascertained as per the Accounting
Standard 28 “Impairment of Assets” as per the Company is recognised. Profit or loss on
disposal of tangible asset is recognised in the Statement of Profit and Loss.

b) Depreciation and Amortisation

Depreciation is provided on written-down value method at the rates specified in Schedule
XIV of the Companies Act, 1956. Leasehold land is amortised on a straight-line kasis over
the period of the lease,

1.4} Intangible Assets

a) Cost

Software cost is capitalised as intangible assets, where it is expected to provide future
enduring economic benefit,

b) Amortisation
Software cost is amortised over a period of three years on a straight-line basis.

1.5) Investments

Nor current Investments are stated at cost, Provision Is made where there is a decline,
other than temporary, in the value of non-current investments. Current investments are
stated at lower of cost and fair value.




owringhee Square,

Kolkata — 700001

1.6) Employee Beneflts

Provident Fund is accounted for on accrual basis and s contributed to the fund
maintained with the Regional Provident Fund Commissioner, West Bengal. Provision for
gratuity liabllity and leave encashment liability are made on the basis of actuarial
valuation done at the end of the year by an Independent actuary, :

1.7) Forelgn Currency Transactions

Transaction In foreign currency is accounted for at the exchange rate prevalling on the
date of transactions. Transactions remaining unsettled are translated at the exchange rate
prevailing at the end of the financial year. Exchange gain or loss arising on settlement /
translation is recognised in Profit and Loss Statement.

1.8} Borrowing Costs

Borrowing costs attributable to acquisition and/or construction of quallfylng assets are

capltalised as a part of costs of such assets up to the date where such assets are ready for-
their intended use. Other borrowing costs are charged off to Profit and Loss Statement.

Any Income from temporary investment of the borrowings is reduced from the cost of

such horrowings.

1.9} Leasing

Lease rentals in respect of bullding under operating lease have been charged off to Profit . .
and Loss Statement, . - ‘ '

1.10) Taxes on Income

Current tax represents the amount payable based on computation of tax as per pi‘evalfirig
taxation laws under the income Tax Act, 1961.

Deferred Tax Is recognized, subject to consideration of prudence, on timing difference,
being the difference between taxable income and accounting income, which originate In
one period and is capable of reversal in one or more subsequent year as per Accounting

Standard 22 - “Accounting for Taxes on Income” as per Companies {(Accounting Standards) -

Rules, 2006. Deferred tax asset are not recognized unless there Is reasonable certainty
and in case of brought forward loss and unabsorbed depreciation there is virtual certainty
that sufficient future taxable income will be avallable against which such deferred tax
asset can be realized.




CESC Properties Limited

Registered Qffice:CESE House, Chowringhee Square, Kolkata-200001

Wote 2.1 Share Capital

As at As o -

Particulars 315t March, 2013 21st March, 2012

Rs. Rs.
Authorised share capltal
250,000,000 [Previous Year 130,009,000} equity shares of Rs 10 each 2,530,006,000 1,300,000,000
icsued, subscribed and pald - up capital
130,010,000 (Previcus year: 85,010,000) eguity shares of Rs, 10 sach, fully 1,300,200,000 850,100,000
paid up

3,300,190.000 856,100,000

&) Terms/rights attached to equity shares:

The company has only one class of equlty shares having a par valug ¢f Rs 10 per share. Each holder of equity is antithed te one vote per thare.The Company Fas ot declared any
dividend to its shareholders since inzeption. (n the event of liquidatian of the company the holders of equity shares will be entited 1o rece've remaining assets of the company
after distribution of all preferantiat amounts. The distribution wil) be in propartion to the number of equity shares held by the sharehpiders,

b) Details of shareholdess holding meore than 5% shares in the company

As at Asmt
Name of the sharaholdar 31st March, 2013 31st March, 2012
No. of sheres % of holding No. of shargs % of holding
CESC Limited 130,610,000 100 85,030,000 100

CESC Limited is alse the helding Company of CESC Properties Limited and percentage of shares held is stated above,

c} Raeondiliation of the shares outstanding at the beginning and at the end of the reparting period

4

As ot As at
Particutars 31st Mareh, 2018 31st March, 2012
- No. of Shares Valua (Rs.} No, of Shares Value (Rs.)
Shares outstanding = the beginaing of the year 85,010,000 #5C,100,000 60,050,000 500,500,000

Add:Equity Shares ssued during the year

45,000,000 450,000,000 24,950,000 | 249,600,000
130,010,000 1,300,1.00,000 85,010,000 850,100,000

Shares outstanding at the end of the year

Note 2,2 Reserves and Surplus

As at As at
Particulars Jlst March, 2013 31st March, 2012
» Rs. Rs,
Surplus in the statement of Frofit and Loss
Oebit Balance at the begining of the year [24,%29,593] (12,837,219}

Adil: Loss for the year {17,717,453) 111,692,374
Debit Salance at the end of the year [42,247.046) {24,529,593)
Nete 2,3 Share pppilcation Money Pending Allotmeant
' Asat Asat
Farticulars 31stmarch, 2013 31st March, 2012
Rs. s,

Application meney received for allotment of shares 170,000,900 -

170,000,000 -

Above share applicatlon manay reprezents money received from the Company's Holding Company, CESC Umited, lowards equity
shares nroposed to be Issued at par within a vear or s,

During the year, the Company has ailotted 45,000,000 Eguity Shares at face value of Rs. 10 per share out of share appiication money
receivec In curront year.




Asat Asat
Particulars 31st March, 2013 315t March, 2012
b fr. Re.

Sacurad

Tem loans from Bank - 1,600,000,000 1,000,000,

Less; Current Maturities of long term bomrowings transferrer to Other 0

Current Liabllities {Refer Note 2.6} 56,666,667 .

1,533,333,333 1,000,000,000

Nwture of sscurity

The abiova twm loan is secured with an exchiive charge on alf movable foud assets, current asssts and cash flows of the Company
with respect to their Mall Projact by way of hypothecatian together with the Company’s User rights,

:;::Mty nrrofila of Long Term Borrowings outstanding a3 on 315t March, :::o;s;nmnl’mm Current Maturitas (Rs.)
Loans with rasidual maturity between 5 and 10 e 1,500,000,000 56,666,667
Totsl 1,600,000,000 66,666,667
Imorast rates of Rupes Tarm Loan from Bank &re based on spread over ank's benchmark rata,
Note 2.5 Long-term provisions
Asat Asat
Paiticulars 315t March, 2018 31st March, 2012
_Rs, Rs,
Pravision for smployee bensfit
Provislon for Lesve Encashment 920,452 586,354
$20,452 586,354
Note .6 Other current sbllities
. Asat . As t
Particulars 31st March, 2013 31st March, 2012
Bs. _ S
Current Maturities of Long term debt {Refer Note 2.4 66,666,687 .
Uahitities on Capital Account 210,643,802 72,583,253
Adwvance from Haldla Energy Limited 50,000,000 50,000,000
Fillng fees payable 6,000,000 3,250,000
Interast Acerued but not due 17,529,863 706,849
Audit fees payable 505,620 505620
Professlonal and Consultancy fess payable 1,192,758 01,124
Statutory dues payable .23,023,607 6,693,204
Others payables 192,441 178,753
v . . 375,754,848 134018 800

" a) Thare is no amount due to Miero and Small Enterprises as referred In the Micro, Smell and Medium Enterprise Development Act,
2006 based on the information avallable with the Company.

b} Other payables Includes creditors towards contractust obligations etc.

Mote 2.7 short-term provisions
Asat Asat
[ Particulars : 31st March, 205 31st March, 2012
Rs.
Provision for employee benefit
T Provision for gratulty 263,743 80,660
' 263,785 80,660
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Note 2.10 Capital work-In-progress

As at Additions / As at
Particulars 31st March, 2012 Adjustments 313t March, 2013
RS, RS, Rs.
Land Development and Cther Site Enabiing Activities £,930,093 1,155,150 8,085,243
Clvil Work and Mechanical, Electrical and Plumbling Services 1,217,543,055 795,035,669 2,012,578,724
fnterest and Finance Charges 198,034,248 153,415,615 351,449,863
Consultancy Charges 30,013,888 37,645,971 67,659,859
Depreclation and Amortisation 4,969,285 1,276,404 6,245,689
Miscellaneous Project Expenditure 132,600,568 153,809,223 286,408,791
1,590,091,137 1,142,338,032 2,732,429,169
Note 2.11 Non-current Investments
As at Asat
Farticulars 31st March, 2013 | 31st March, 2012
Rs. Rs.
Other than Trade Investments - Unguotad
investments in equity Instrument of Subsidiary company
20,000 equity shares of Rs 10 each, fully paid up of Metromark
Green Commodities Private Limited 11,529,000 11,525,000
11,529,000 | 11,529,000

a} The non-current Investment is long term in nature.

b) Based on & review of the projected business prospect of the Comy

pany’s subsiciary [which Is In development stage}, in spite pf

present losses thereln, the management does not foresee any diminution other than temporary, in the value of the Company's non-

current Investment.

Note 2.12 Deferred Taxas
. Asat Asat
Particulars 315t March, 2013 | 31st March, 2012
Rs: Rs. )

Deferrad Tax Uabllity

Depreciation difference 860,290 21,736,450
Deaferred Tax Asset

Unabsorbed Business Loss/depraclation {850,250) {21,736,450)

As & matter of prudence, deferred tax assets have been recoghised only to the extent of deferred tax hability.

Nate 2.13 Long term lopns and advances

As at As at
Particulars 31st March, 2013 | 31st March, 2012
Rs. Rs.
(Unsecured, considered goo)
Capital advance 135,612,968 102,652,439
Security Deposits 535,045 172,460 .
Advance to related party
Car Loan to Key Management Personnel 68,112 96,689
Other lozns and advances
Advance / Loan to employees 338,430 253,530
136,554,535 103,175,113
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Note 3.14 Cash and Bank Balances
==t 30s and sank Balances

Note: 217

Contingent Liabllities and commitments {to the extent not provided for)

Estimated amount of contracts remalning to be exscuted on Caphal A
Rs.874,373,896/- {31st March, 2012: Rs. 930,955,444), net of advance Rs.30

102,652,439,

Note 2. 1B Other incoma

As at AS at
Particulars 31st March, 2013 | 315t March, 2012
Rs. Rs.
(a) Cash and cash eguivalents
Balance with banks in Current Account 15,654,638 75,327,774
Cash on hand 5,344 9,660
Deposics
Bank deposit with orignal maturity upto 3 months 19,508,041 -
{Bank deposit ks in the form of lien marked Flxed Depasit to
Lenger)
{13) Other bark balances
Bank deposi: with erigina! maturity more than 3 months 32,515,063 32,515,068
{Bank deposit Is in the form of lien markad Flxed Daposht to
Lender)
Escrow Account 218,737,149 4,515,075
(Escrow Account includes Rs 1%5,000,000 (Previous Year: Nil} tn
the form of Fixed Depcsit with original maturlty upto 3 months}
290,418,240 112 567,582
Note 2,15 Short term loans and advance
Asat Asat
Partkculats 31st March, 2013 | 31st March, 2012
Rs, Rs.
(Unsecured, considered good)
Advance {o related parties
Metromark Green Commodities Private Limiteg 25,000,800 25,000,000
Car Loan to Key Managemens Personnot 28572 28,572
Advance taxes {Service tax) 74,057,415 35,480,113
Advarice taxes (Income tax) 1,819,311 214,399
(Net of provisian for taxation Rs Nil, Previous year Rs. Ni)
Other advances
Advance/Loan to omployess 92,980 : 56,502
100,998,278 64,626,585
Note 2,16 Other Current assets
As at As at
Partleulars 31st March, 2013 | 31st March, 2012
Rs. Rs.
Interest Accrued on Bznk Deposit 3,087,568 17,945
3,087,568 17,945

ccount and not provided Far
095400 (31st March, 2012: Rs.

|Particulars 2012-13 2011-12
Rs. Rs.
Interest Income 14,477,350 19,740
Gain on sale of evrrent investments (Net) - 6,475,935
Profect Liabillty{booked under Capital work-in progross ne longer - 24,816,408
requlrec written back
Cther non-aperating Income 42,397 -
14,518,247 31,342,083
Less: Allocated to Capital Account 9407124 -
5,112,623 31,342,083
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Note 2.18 Employes benefit expanses

(Particylars _ _2012:13 20112 ]
Rs. Rs.

Sefarles and banus 29,151,800 14,149,548

Contribution to provident and other funds 1,247,086 763,564

Stalf welfare expenses ’ 892,951 967,613
31,301,859 15,880,325

Lass: Aliscated to Capital Account Ref Note 2,10 26,216,246 13,141,728

5,085,613 739,
u] Employee Senefits
Defined Contribution Plan

The Company malntains a Provident Fund with the Reglonal Provident fnd authorities where contributions sre made by the Cempany as wel|
o5 by the employees. An amount of Rs, 774,779 (31 March, 2012 ~ Rs. 686,305} has been Included in Miscelianeous Project Expenditure and
thus been capitalised and 2n amount of R, 116,565 (31 March, 2012: 77,159) has been charged off to Profit and Loss Statement,

Dafined Benefit Plan

The Company mekes annual contribution to the Empioyees’ Group Gratuity Scheme. Liabildes at the year end for gratuity and heave
encashment are determined on the basks of actuadal valuntion coned out by an Independent actuary based on the method prescribed In
Accounting Standard 15-"Employee Benefits” as per Companies {Accountfng Standard) Rutes, 2006,

Net Lisbllity/{Assat ad In the Balance Sheet are as RS
) 2012-13 201112

Gratuky Lesve Gratulty Lsave

; —Engashmant fncashmart
Present value of funded obligation 516,083 - 402,441 -
Falr Value of Plan Assets 352,350 - 331,781 -
Present value of un-funded obilgation - 220452 - 586,354
Nat Liabilty /{Asset] 63,743 920452 80,650 586,354
Experiente (Gain)/ Loss ad;ustment oa plan Nabdlities 1365921 378,443 41,518 2_75.2_10'
Experlence Galn/{Loss) adjustment on plan assets 2,413 - 33 B
Exparience (Galn)/ Loass adjustment on plan labiities due to .
change In assumptions 87,620 54,174 {21,357) [29,531)1 -

Bs.
2010-11 2009-10
Leava Leava

Gratulty Gratulty E
Present value of funded obligetion 264 646 - 152,341 . -
Falr Value of Plan Assets 293,864 - 268,368 T
Present velue of un-funded obigation - 373,304 . 215,660
Net Liabllity /{Asset) (26,218) 373,304 {126,027) 216,660
Experience (Gain}/ Loss adjustment an plan Habiities 30,829 119,200 - -
Exporience Gain/{Loss) adfustment on plan assets 3,220 . . '
Experlence (Galn) adjustment on plan labliitles dwe 1o change in 12,290 (2,803) -1 -
lassumitions .

' Rg.
2008-09
Gratuky Laave
Encashmpnt |

Prasent value of funded obligation 92,777 .
Falr Value of Plan Assets 148,920 -
Prasent value of un-funded chligation - 143,684
Nat Liability /(Asset) [51,143) 143,684
Experlence {Gain)/Loss adjustment an plan Habilities .
Experience Gain/(Loss) adjusteent on plan assats - -
Experlence (Galn) adjustment on pfan Rabifties due to change In . -
lassymntions
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Amaunt recognizad in Profit and Loss Statement are as follows:

Rs.
2012-13 2011-12
Leave Leave
Gratulty Encashment Gratulty Encashment
Current Service Cost 184,348 56,235 95,536 28,823
Interest Cost 27,664 42,659 22,098 27,458
Expected Return on Plan Assets (28,155) - {24,538) -
Actuarial Loss 171,799 432,617 16,782 245,679
Past service cost - - - -
Total 355,655 531,521 109,878 301,967
Reconclllation of epening and ¢losing balances of the present value of ohligations:
Rs.
2012-13 2011-12
Leave Leave
Gratuity Encashment Gratuity Encashment
Opening defined beneflt obtigation 402,441 586,354 264,646 373,304
Current Service Cost 134,348 56,235 95,536 28,829
Interest Cost 27,664 42,669 22,088 27,459
Actuarial Loss 174,212 432,617 20,161 245,679
Benefits paid {172,572} {197,423) - {88,917)
Closing Defined Benefit Obligation 616,093 920,452 402 441 586,354
Recondllation of opening and closing balances of fair value of plan assets:
Rs.
2012-13 2011-12
. Leave . Leave
Gratuity Encashment Gratuity Encashment
Cpening fair value of Plan Assets 321,781 - 493,364 -
Expected Retum on Plan Assets 28,156 - 24,538 -
Actual Company Contributlons 172,572 197,423 - 88,917
Actuarial Gain 2,413 - 3379 -
Benefits paid {172,572) (197,423) . (82,917)
Closing Fair value on Plan Assets 352,350 - 321,781 -
Actual Retuen on Plan Assets {Rs,} 30,569 27,917

Employees of the Company are member of recognized funds maintained by CESC Limited. Hence the

obligations towards the employess of the Company are not separately identifiabie.

Principal Actuarial Assumption Used:

2012-13 2011-12
Discount Rates 8.20% 8.75%
Expected Return on Plan Assets 8.20% B.75%
'ndian Assured
-96 li
Mortalily Rates Lives Mortality He ISSta?J'er:orta ity
{2006-08)

The estimates of future salary increase considered in the actuarial va

category of plan assets w.rt the

luatfon takes into account factors like Inflaticn, seniority, pramotion and

other relevant factors. The expected return on plan assets is based on actuarial expectation of the average long term rate of return aexpected on
investments of the funds during the estimated terms of the obllgatlons.

The contribution expected to be made by the Company for the year ending 31st March, 2014 cannot be readily ascertainable and therefore not

disclosed.
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Note 2,20 Finance costs

Partlculars 2012-13 2011-12
Rs. Rs.
Interest expense 162,822,740 99,583,562
Other Borrowing Costs - 40,100,000
162,822,740 139,683,562
Less: Allocated to Capltal Account Ref Note 2,10 162,822,740 139,683,562
Note 2.21 Depreciation and Amortisation Expenses
Particulars 2012.13 201112
Rs, Rs.
Depreclation /amortisation on tangible assets 1,856,355 1,728,916
Amartisation on Intangible assets 137,163 125,472
1,993,518 1,858,388
Less: Aliocated to Capital Accourt Ref Note 2,10 {1,276,404) {1,283,365)
717,114 575,023
Note 2.22 Other expenses
Particulars 2012-13 2011-12
; Rs. " Rs.
User Fees 110,000,000 -
Rent {includes lease rent of Rs 796,595, Previous Year: Rs. 669,840 ) 5,014,424 4,809,508
Repalrs and Malintenance ‘ 871,986 139,056
Travelling and Conveyance 3,119,845 1,547,570
Recrultment Expenses 345,653 . -
Communication Charges 223,866 176,274
Professlonal Fee 13,262,037 6,982,768
Filing fees and other tharges 6,008,000 3,266,390
Audit fees 500,000 500,000
Printing and Stationery 376,874 208,397
Manpower Service Charges 1,533,913 127,138
Bank Charges 148,603 20,250
General Charges 173,571 69,652
Miscellaneous Office Expenses 541,553 544,385
Capital work-in-progress Expenditure Written Dff - 33,333,333
Donatlons 2,500,000 -
144,620,326 51,825,721
Less: Allocated to Capital Account Ref Note 2,10 127,592,977 12,105,384
17,027,349 39,720,337
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Note: 2,23

The Company has been incorporated for development of properties ( “Projects”) and has not yet
commenced commercial operation. Consequently, all expenditure incurred during the year and
attributable to the “Projects” has been included under Capital Work in Progress. All other
expenditure is charged to the Profit and Loss Statement.

Note: 2.24

Related Party Disclosures

Related Parties and their relationships

Nature of relationship Name of related parties
i Holding Company CESC Limited
i Subsidiary Company Metromark Green Commodities Private Limited

i Fellow Subsidiary Company’s ~ Spencer’s Retail Limited, Music World Retail Limited, Au Bon Pain Café India
Limited, Nalanda Power Company Limited, Dhariwal Infrastructure Limited,
Haldia Energy Limited, CESC Projects Limited , CESC Infrastructure Limited,
Noida Power Company Limited (from 23rd July, 2012 to 18th March,2013),
Surya Vidyut Limited, Bantal Singapore Pte. Limited , Papu Hydropower
Projects Limited (w.e.f. 15th May, 2012), Pachi Hydropower Projects Limited
d : {w.e.f. 15th May, 2012), Spen lig Private Limited (w.ef. 9th October, 2012),
Firstsource Solutions Limited {w.e.f. 5th December, 2012), Firstsource Group
USA, Inc. (w.e.f. 5th December, 2012), Firstsource BPO Ireland Limited (w.e.f.
5th Decemker, 2012) ,Firstsource Solutions UK Limited (w.e.f, 5th December,
2012), Anunta Tech Infrastructure Services Limited {w.ef. 5th December,
2012}, Firstsource-Diafog Solutions Pvt. Limited (w.e.f. 5th Dacember, 2012),
MedAssist Holding, inc. (w.e.f. 5th December, 2012), Firstsource Business
Pracess Services, LLC {w.e.f. 5th December, 2012), Firstsource Solutions USA,
LLC (w.ef. 5th December, 2012}, Firstsource Advantage, LLC {w.e.f. 5th
December, 2012),Firstsource Transaction Services, LLC (w.e.f Sth December,
2012),Twin Lakes Property LLC, {Twinlakes-1) fw.e.f. 5th December, 2012}, Twin
Lakes Property LLC {Twinlakes-Il ) {(w.e.f. 5th December, 2012}, Ranchi Power
Distribution Company Private Limited {w.e.f. 12th November, 2012)

v loint Venture of Holding Mathuagarhi Coal Company Private Limited
Company with 50% interest

v Key Management Personnel Mr. Prasanta Kurmar Chaudhuri
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Details of transaction between the company and related parties and status of outstanding balance

Rs.
2012-13 2011-12
Key Key
Holding | Subsidlary Su:es':::': Mgt Holding | Subsidiary SU':::;: Mgt
i Personnel i Personmel
Advance _
. 1 received
i against equity 620,000,000 - - - 240,000,000 - - -
shares
Allotment of
il Equ Itv Shares 4501000J(m = = = 249,6@:000 - - -
Security
it | Deposit 362,585 - {1,769,402) T - - - -
made/{taken .
Consumer
w | Contribution 7,468,721 - - - - - - -
made
Expenses
v Payable 9:790,104 j ) ) - ) )}
w | Remuneration ' - . 1,168,655 - - . 978,515
Pald .
Vii | Expenses paid 42,000 - - - - - - -
vy | User Fees 110,000,000
payable .
Vil | Loan repaid - - - 28,572 - - - 29,509
Write back of _
™ | iiability - - - - (24,846,408)
Outstanding -
¥ Balance-
: Credit 291,021,504 - 51,769,402 - - - 50,000,000 { - -
Debit - 25,000,000 - 96,684 5000 25,000,000 - 125,256
Note: 2.25
- Auditors’ Remuneration
Professional Fees shown In Note 2,22 include
Particulars 2012-13 201112
Rs. Rs,
Tax Audit Fee 200,000 200,000
Other Services - 50,000
Relmbursement of expenses (including applicable service tax) - 65,109
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Note: 2.26

Earnings per Share (EPS):

Computation of earning per share

2012-13 2011-12
(i Number of Equity Shares at the beginning of the year 85,010,000 60,050,000
(i) Number of Equity Shares issued during the year 45,000,000 24,960,000
(i) Number of Equity Shares at the end of the year 130,010,000 85,010,000

(iv)  Weighted average number of Equity Shares outstanding 85,256,575 60,186,767
for the year for Basic EPS {A)

(v)  Effect of potential Equity Shares on share application - -
money pending allotment

{vij Weighted Average number of Equity Shares for Diluted 85,256,575 60,186,767

EPS (B)
{vii} Face Value of each Equity Share {in Rs.) 10 10
(viii) Profit/ (Loss) attributable to Equity Shareholders (Rs.) (C}) (17,717,453} (11,692,374)
Earnings/(Loss) per share — Basic (C/A) {0.21) (0.19)
Earnings/{Loss) per share — Diluted (C/3) (0.21) {0.19)
Note: 2.27

Expenditure in Foreign Currency

Rs. Rs.

2012-13 2011-12
Consultancy fees 15,014,419 2,042,697
Others 306,104 1,158,295

Note 2.28

Other long term liability represents security deposits received from tenants of the Shopping
Mall.

Note: 2.29

The Company is engaged in the business of development of property and does not operate in
any other reportable segment.
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Note: 2.30

The Company Is in the process of appointing a Company Secretary.

Note: 2.31

Previous year’s figure has been regrouped/ rea rranged, wherever necessary.

For Lovelock & Lewes For and on behaif of the Board of Directors
Firm Registration Number: 301056E
Chartered

i

Prabal Kr. Sarkar Director Dir r Manager

Partner

Membership No.52340
Kolkata

27™ May 2013
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